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Abstract: The objective of this study is to clarify the effect of the Official exchange rate and the
Real effective exchange rate on inflows of foreign direct investment of Algeria during the
period from 2000 to 2015, Indicates that inflows of foreign direct investment into Algeria
Affected at official exchange rate of the local currency against the US dollar more affected by
the price of the real effective exchange rate. Also, the large margin between each of the official
exchange price and the actual real problem suggests the existence of the national currency
assessment, as this has a negative impact on the vision of foreign investors, and from the
attractiveness of inflows of FDI to Algeria.

Keywords: Exchange rate, Official exchange rate, Real effective exchange rate, Foreign direct
investment, ARDL.
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Dependent Variable: FDIALG
Method: ARDL
Date: 05/03/17 Time: 06:02
Sample (adjusted): 2001 2015
Included observations: 15 after adjustments
Maximum dependent lags: 4 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (1 lag, automatic): EREALG ERALG
Fixed regressors: C
Number of models evalulated: 16
Selected Model: ARDL(1, 0, 0)
Note: final equation sample is larger than selection sample

Prob.* t-Statistic Std. Error Coefficient Variable
0.0012 4.326372 0.153423 0.663765 FDIALG(-1)
0.2846 1.124754 17.66333 19.86690 EREALG
0.0001 -5.861976 13.06420 -76.58200 ERALG
0.0578 2.118125 2020.595 4279.874 C
1528.778 Mean dependent var 0.839891 R-squared
846.0277 S.D. dependent var 0.796225 Adjusted R-squared
14.95142 Akaike info criterion 381.9093 S.E. of regression
15.14024 Schwarz criterion 1604402. Sum squared resid
14.94941 Hannan-Quinn criter. -108.1357 Log likelihood
2.641453 Durbin-Watson stat 19.23439 F-statistic
0.000110 Prob(F-statistic)

*Note: p-values and any subsequent tests do not account for model

(Eviews 9) slax¥l =l ol 2

R IN

ARDL Cointegrating And Long Run Form
Dependent Variable: FDIALG
Selected Model: ARDL(1, 0, 0)
Date: 05/03/17 Time: 06:18
Sample: 2000 2015
Included observations: 15
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Cointegrating Form

Prob. t-Statistic Std. Error Coefficient Variable
0.2846 1.124754 17.663329 19.866902 D(EREALG)
0.0001 -5.861976 13.064196 -76.582003 D(ERALG)
0.0508 -2.191557 0.153423 -0.336235 CointEq(-1)

Cointeq = FDIALG - (59.0863*EREALG -227.7632*ERALG + 12728.8094 )

Long Run Coefficients

Prob. t-Statistic Std. Error Coefficient Variable
0.4098 0.856943 68.950098 59.086326 EREALG
0.0648 -2.051342 111.031304 -227.763204 ERALG
0.0500 2.200652 5784.109004 12728.809391 C

(Eviews 9) slax¥i mb) ol 2

3 ket

ARDL Bounds Test
Date: 05/03/17 Time: 06:40
Sample: 2001 2015
Included observations: 15
Null Hypothesis: No long-run relationships exist

K Value Test Statistic

2 4.221447 F-statistic

Critical Value Bounds

11 Bound 10 Bound Significance
4.14 3.17 10%
4.85 3.79 5%
5.52 4.41 2.5%
6.36 5.15 1%

Test Equation:
Dependent Variable: D(FDIALG)
Method: Least Squares
Date: 05/03/17 Time: 06:40
Sample: 2001 2015
Included observations: 15

Prob. t-Statistic Std. Error Coefficient Variable

0.0127 2.973175 3650.390 10853.25 C

0.7682 -0.302088 24.95948 -7.539970 EREALG(-1)

0.0150 -2.880183 41.90818 -120.7032 ERALG(-1)

0.0173 -2.800291 0.251914 -0.705434 FDIALG(-1)
-45.56667 Mean dependent var 0.535166 R-squared
732.9022 S.D. dependent var 0.408393 Adjusted R-squared
15.73017 Akaike info criterion 563.7192  S.E. of regression
15.91898 Schwarz criterion 3495572. Sum squared resid
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15.72816
2.347586

Hannan-Quinn criter.
Durbin-Watson stat

-113.9763 Log likelihood
4.221447 F-statistic
0.032483 Prob(F-statistic)

(Eviews 9) sla>V1 milpl ol 2
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Breusch-Godfrey Serial Correlation LM Test:

0.2975 Prob. F(2,9) 1.391527 F-statistic
0.1701 Prob. Chi-Square(2) 3.542869 Obs*R-squared
Test Equation:
Dependent Variable: RESID
Method: ARDL
Date: 05/03/17 Time: 06:59
Sample: 2001 2015
Included observations: 15
Presample missing value lagged residuals set to zero.

Prob. t-Statistic Std. Error Coefficient Variable
0.2911 1.121409 0.202178 0.226725 FDIALG(-1)
0.5385 0.639371 18.49190 11.82318 EREALG
0.4858 0.726875 14.42322 10.48388 ERALG
0.3551 -0.974794 2441.626 -2380.081 C
0.1300 -1.666380 0.446499 -0.744037 RESID(-1)
0.4014 -0.880641 0.367806 -0.323905 RESID(-2)

4.55E-13 Mean dependent var 0.236191 R-squared
338.5264 S.D. dependent var -0.188147 Adjusted R-squared
14.94865 Akaike info criterion 369.0011 S.E. of regression
15.23187 Schwarz criterion 1225456. Sum squared resid
14.94563 Hannan-Quinn criter. -106.1149 Log likelihood
2.090752 Durbin-Watson stat 0.556611 F-statistic
0.731177 Prob(F-statistic)

(Eviews 9) sla>¥I bl ol 2
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Heteroskedasticity Test: Breusch-Pagan-Godfrey
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0.7294 Prob. F(3,11) 0.439291 F-statistic

0.6583 Prob. Chi-Square(3) 1.604830 Obs*R-squared

0.9308 Prob. Chi-Square(3) 0.445157 Scaled explained SS

Test Equation:
Dependent Variable: RESID"2
Method: Least Squares
Date: 05/06/17 Time: 14:03
Sample: 2001 2015
Included observations: 15

Prob. t-Statistic Std. Error Coefficient Variable

0.6800 0.423623 634270.7 268691.6 C

0.4337 0.812633 48.15991 39.13632 FDIALG(-1)

0.6642 -0.446140 4100.889 -1829.572 ERALG

0.8860 -0.146718 5544.570 -813.4903 EREALG
106960.1 Mean dependent var 0.106989 R-squared
112450.0 S.D. dependent var -0.136560 Adjusted R-squared
26.44959 Akaike info criterion 119882.4 S.E. of regression
26.63840 Schwarz criterion 1.58E+11 Sum squared resid
26.44758 Hannan-Quinn criter. -194.3719 Log likelihood
1.632168 Durbin-Watson stat 0.439291 F-statistic

0.729438 Prob(F-statistic)

(Eviews 9) slax¥l mob)l ol 2
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