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Abstract:

This paper focuses on the study of hedging as an instrument to manage the risks of
agricultural finance in Islamic banks. The study refers to the most important forms of
Islamic finance, which are used to fund the agricultural sector, both vegetable and
animal, either those that are specialized in financing the agricultural sector or other
formulas that can be used by Islamic banks in the funding of agricultural activities. The
main risks associated with agricultural financing are highlighted too. The study ends with
the presentation of the most important mechanisms proposed to hedge the risks of
agricultural finance in Islamic banks. The paper concludes with a set of results; the most
important of these is that the application of the Islamic agricultural finance, with the
introduction of appropriate hedging mechanisms, will activate the role of these banks in
rehabilitating and developing the agricultural sector, which lead to realize many
economic advantages.

Keywords: Agricultural Finance, Agricultural Investment, Risk, Hedging, Islamic
Banks.
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